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2008. ’
Application of Pacific Gas and Electric Application 07-01-026
Company Seeking Approval of Water- (Filed January 16, 2007)

Embedded Energy Savings Pilot Program.

San Diego Gas and Electric Company for Application 07-01-029
Approval of Energy & Water Efficiency (Filed January 16, 2007)
Partnership and Budget for Years 2007 ’
Through 2008.

Southern California Gas Company for Application 07-01-030
Approval of Energy & Water Efficiency (Filed January 16, 2007)
Partnership and Budget for Years 2007 ’
Through 2008.

REPLY OF PACIFIC GAS AND ELECTRIC COMPANY
TO COMMENTS OF THE UTILITY REFORM NETWORK
AND THE DIVISION OF RATEPAYER ADVOCATES ON
ITS SUPPLEMENTAL AND ADDITIONAL
SUPPLEMENTAL TESTIMONY REGARDING
APPROVAL OF WATER-EMBEDDED ENERGY
SAVINGS PILOT PROGRAM
I. INTRODUCTION
In accordance with the June 22, 2007 e-mail notice from Administrative Law Judge

Weissman extending the time schedule in this matter, Pacific Gas and Electric Company
(“PG&E”) hereby submits this Reply to Comments on both the Supplemental and the Additional
Supplemental Testimony of PG&E for Approval of the Water-Embedded Energy Savings Pilot
Program. PG&E received Comments from the Natural Resources Defense Council (“NRDC”)

and joint Comments from The Utility Reform Network (“TURN”) and the Division of Ratepayer



Advocates (“DRA”).
The Comments from NRDC are supportive of the proposed pilot program. TURN and
DRA “support ratepayer funding of PG&E’s proposed pilot activities” (page 5) and make
recommendations that they believe would further enhance the program (page 26). PG&E
appreciates the support of NRDC, TURN and DRA for the proposed pilot programs. PG&E is
pleased that the parties have reached agreement on most major issues. However, PG&E does not
believe that the California Public Utilities Commission (“Commission”) should adopt all of the
recommendations of TURN and DRA, as discussed below.
IL. CERTAIN OF TURN AND DRA’S RECOMMENDATIONS ARE
INCONSISTENT WITH THE DESIGN FOR PG&E’S LOW INCOME HIGH

EFFICIENCY TOILET REPLACEMENT PILOT AND SHOULD BE
REJECTED.

A. TURN and DRA’s Recommendation to Include San Francisco Homes in
PG&E’s Pilot Should be Rejected as it Would Require Significant Re-Design
of the Program, Increase Ratepayer Costs, and Not Save Significant Energy.

PG&E does not agree with TURN and DRA’s suggestion to include San Francisco in its
low income high efficiency toilet (“HET”) replacement program for several reasons.

First, TURN and DRA incorrectly assume that PG&E is drawing a random sample for the
toilet installation. PG&E does not propose to draw a random sample for this program. Rather,
the pilot will coordinate with the existing Low Income Energy Efficiency (“LIEE”) program to
offer an HET to the first 3,000 qualifying PG&E LIEE customers in the territory of the Santa
Clara Valley Water District (“SCVWD”). Pilot participants will be required to be customers of
both PG&E and SCVWD in order to qualify to participate in the pilot. LIEE energy specialists
who perform the LIEE program’s upfront measure assessments will verify that a Santa Clara
County LIEE participant is a SCVWD customer who qualifies for HET replacement at the same

time as they are income-qualifying the customer and assessing the customer’s home for all the



LIEE measures and services for which the customer may qualify.

Second, a random sampling technique including San Francisco customers would add
significant costs to the pilot without securing significant additional benefits. While no funding
for HETs will come from the LIEE program, the pilot as designed by PG&E will take advantage
of the LIEE program’s process and infrastructure at no additional cost, thus keeping the
administrative costs for the pilot as low as possible, and making the pilot measure as cost-
effective as possible. Offering HETs to a random sample of low income customers would not
allow PG&E to coordinate the pilot within the existing LIEE structure, and the pilot would
essentially become a more expensive stand-alone program requiring additional funding for
assessment, income-verification, scheduling, tracking, etc., none of which is required when it is
incorporated as part of the existing LIEE program.

Third, San Francisco is not within the territory of SCVWD, and thus residents within San
Francisco would not be eligible for the SCVWD rebate. Nor is San Francisco within the territory
of any of the water agencies with whom PG&E is partnering, thus making its residents ineligible
for pilot activities.

Fourth, San Francisco’s water system is nearly entirely gravity-fed, making it among the
least, if not the least, energy-intensive water systems in the state. A toilet program in San
Francisco would not save a significant amount of energy.

B. PG&E’s Revised Proposal to Replace 3,000 Toilets More Closely Mirrors

Within the Water Energy Pilot the Ratio of LIEE Budget to the Overall
PG&E Energy Efficiency Portfolio.

TURN and DRA state that PG&E’s rationale for the reduction to 3,000 toilets remains
unclear (page 8) and that the budget may still be too large for the needs of the pilot (page 9).
PG&E revised its proposal from 4,200 toilet replacements down to 3,000 to more closely match

within the pilot the ratio that the LIEE budget bears to the overall PG&E Energy Efficiency



(“EE”) budget, pursuant to the agreement reached with TURN and DRA and the other utilities.
Eliminating the 1,200 toilets planned for the Sonoma County Water Agency territory brought the
ratio of the low income component of the pilot to the entire budget for the pilot to 24%. This
reduction means the low income component ratio of the pilot is now similar to the 25% low
income ratio for the EE portfolio budget overall.

TURN and DRA incorrectly identify the ratio of low income budget to total EE budget
for PG&E as 9.4% (footnote 12, page 9). They arrive at that figure by comparing one year of
LIEE funding to three years of the overall EE budget. However, comparing three years of LIEE
funding to the three-year EE budget produces a ratio of 25%.

C. Utilities Should Have Latitude to Include Single- and Multi-Family Homes in
the LIHET Program.

TURN and DRA suggest that the Commission ensure the HETs are installed in homes
served directly by energy and water utilities where possible and that pilot activities installing
HETs in multi-family homes be renamed. PG&E supports the ability of utilities to involve
qualifying multi-family residences in the low income aspects of the pilot, especially because it
may be difficult or more costly to qualify enough single family residences to meet the goals of
the pilot. The Commission should avoid micromanaging program details.

III. TURN AND DRA’S RECOMMENDATION TO COMMIT ADDITIONAL FUNDS
TO THE PILOT SHOULD BE REJECTED.

TURN and DRA recommend that the full $10 million originally proposed be spent on the
pilot. PG&E designed the most cost-effective pilot program possible. The total cost for that
program is $2.1 million. The Commission should not dedicate additional ratepayer dollars to the

pilot in the absence of a clear plan for such expenditures, which TURN and DRA do not provide.



IV. THE COMMISSION SHOULD COUNT WATER-EMBEDDED ENERGY
SAVINGS TOWARDS THE UTILITIES’ EE GOALS.

TURN and DRA recommend that energy savings that may be realized through the pilot
not count towards meeting utility EE goals. PG&E disagrees. The funds for the pilot would
otherwise support activities that would secure savings that would count toward the utilities’ EE
goals. In addition, the utilities have provided the best available estimates for cost-effectiveness.
A rigorous EMV plan has been developed, and the estimated savings will be verified. PG&E
supports the goals of the pilot and believes that the pilot will help reduce greenhouse gas
emissions and save both water and energy. For these reasons, the Commission should allow the
embedded energy savings to count toward EE goals.

V. THE COMMISSION SHOULD RESOLVE EMYV ISSUES BEFORE PILOT
IMPLEMENTATION BEGINS.

PG&E requests that the Commission clarify issues around EMV before the pilots begin,
so that EMV needs may be incorporated into implementation plans and activities. Uncertainties
about the pilot EMV plans and administration could hamper effective EMV activities.

Respectfully Submitted,

MICHELLE L. WILSON
DEBORAH S. SHEFLER

By: /s/

DEBORAH S. SHEFLER
Pacific Gas and Electric Company
77 Beale Street
San Francisco, CA 94105
Telephone: (415) 973-2959
Facsimile: (415) 973-5520
E-Mail: DSS8@pge.com

Dated: July 25, 2007 Attorneys for
PACIFIC GAS AND ELECTRIC COMPANY



CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy of “REPLY OF PACIFIC GAS AND
ELECTRIC COMPANY TO COMMENTS OF THE UTILITY REFORM NETWORK
AND THE DIVISION OF RATEPAYER ADVOCATES ON ITS SUPPLEMENTAL AND
ADDITIONAL SUPPLEMENTAL TESTIMONY REGARDING APPROVAL OF
WATER-EMBEDDED ENERGY SAVINGS PILOT PROGRAM?” on all known parties to
A.07-01-024 et al by

o transmitting an e-mail message with the document attached to each party on the official
service list providing an email address; or
o by first-class mail, postage prepaid, to each party on the official service list not providing

an email address.

Executed on July 25, 2007, at San Francisco, California.

/s/

MARTIE L. WAY
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MRW & ASSOCIATES, INC.
1814 FRANKLIN ST, STE 720
OAKLAND CA 94612
Email: mrw@mrwassoc.com
Status: INFORMATION

Nilgun Atamturk

CALIF PUBLIC UTILITIES COMMISSION

EXECUTIVE DIVISION
505 VAN NESS AVE RM 5303
SAN FRANCISCO CA 94102-3214
Email: nil@cpuc.ca.gov
Status: STATE-SERVICE

ALISON TEN CATE

RESOURCE SOLUTIONS GROUP

711 MAIN ST

HALF MOON BAY CA 94019
Email: atencate@rsgrp.com
Status: INFORMATION

SHAHID CHAUDHRY
CALIFORNIA ENERGY COMMISSION
1516 9TH ST
SACRAMENTO CA 95814
Email: schaudhr@energy.ca.us
Status: INFORMATION

LARRY R. COPE ATTORNEY
SOUTHERN CALIFORNIA EDISON
2244 WALNUT GROVE AVE
ROSEMEAD CA 91770
FOR: Southern California Edison
Email: larry.cope@sce.com
Status: APPEARANCE

MARTHA DAVIS
INLAND EMPIRE UTILITIES AGENCY
6075 KIMBALL AVE.
CHINO CA 91710
Email: mdavis@ieua.org
Status: INFORMATION

NORMAN J. FURUTA ATTORNEY

FEDERAL EXECUTIVE AGENCIES

1455 MARKET ST., STE 1744

SAN FRANCISCO CA 94103-1399
Email: norman.furuta@navy.mil
Status: INFORMATION

Total number of addressees: 54

CASE ADMINISTRATION
SOUTHERN CALIFORNIA EDISON COMPANY
LAW DEPARTMENT
2244 WALNUT GROVE AVE
ROSEMEAD CA 91770
Email: case.admin@sce.com
Status: INFORMATION

TIMOTHYA. BLAIR
THE METROPOLITAN WATER DISTRICT
700 N. ALAMEDA ST
LOS ANGELES CA 90012
Email: tblair@mwdh2o0.com
Status: INFORMATION

AUDREY CHANG STAFF SCIENTIST
NATURAL RESOURCES DEFENSE COUNCIL
111 SUTTER ST, 20TH FLR
SAN FRANCISCO CA 94104
FOR: Natural Resources Defense Council
Email: achang@nrdc.org
Status: APPEARANCE

RONINE COHEN
NATURAN RESOURCES DEFENSE COUNCIL
111 SUTTER ST, 20TH FLR
SAN FRANCISCO CA 94104
Email: rcohen@nrdc.org
Status: INFORMATION

Cheryl Cox
CALIF PUBLIC UTILITIES COMMISSION
ELECTRICITY RESOURCES & PRICING BRANCH
505 VAN NESS AVE RM 4209
SAN FRANCISCO CA 94102-3214

FOR: DRA

Email: cxc@cpuc.ca.gov

Status: APPEARANCE

BRUCE FOSTER VICE PRESIDENT
SOUTHERN CALIFORNIA EDISON COMPANY
601 VAN NESS AVE, STE. 2040
SAN FRANCISCO CA 94102

Email: bruce.foster@sce.com

Status: INFORMATION

DAN GEIS

THE DOLPHIN GROUP

925 L ST, STE 800

SACRAMENTO CA 95814
FOR: Inland Empire Utilities Agency
Email: dgeis@dolphingroup.org
Status: APPEARANCE
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HAYLEY GOODSON ATTORNEY
THE UTILITY REFORM NETWORK
711 VAN NESS AVE, STE 350
SAN FRANCISCO CA 94102

FOR: TURN

Email: hayley@turn.org

Status: APPEARANCE

Mikhail Haramati
CALIF PUBLIC UTILITIES COMMISSION
ENERGY RESOURCES BRANCH
505 VAN NESS AVE AREA 4-A
SAN FRANCISCO CA 94102-3214
Email: mkh@cpuc.ca.gov
Status: STATE-SERVICE

JACK HAWKS
CALIFORNIA WATER ASSOCIATION
601 VAN NESS AVE., STE 2047
SAN FRANCISCO CA 94102
Email: jhawks_cwa@comcast.net
Status: INFORMATION

REBECCA HONEYFIELD

NAVIGANT CONSULTING, INC.

310 ZINFANDEL DRIVE, STE 600

RANCHO CORDOVA CA 95670
Email: rhoneyfield@navigantconsulting.com
Status: INFORMATION

Edward Howard
CALIF PUBLIC UTILITIES COMMISSION
DIVISION OF STRATEGIC PLANNING
505 VAN NESS AVE RM 5119
SAN FRANCISCO CA 94102-3214
Email: trh@cpuc.ca.gov
Status: STATE-SERVICE

KEN KEATING

6902 SW 14TH AVE

PORTLAND OR 97219
Email: keatingk2@msn.com
Status: INFORMATION

STEVE KROMER

3110 COLLEGE AVE

BERKELEY CA 94705
Email: stevek@kromer.com
Status: INFORMATION

GERRY HAMILTON SENIOR ASSOCIATE
GLOBAL ENERGY PARTNERS, LLC
3569 MT. DIABLO BLVD., STE 200
LAYFAYETTE CA 94549

Email: ghamilton@gepllc.com

Status: INFORMATION

MARCEL HAWIGER
THE UTILITY REFORM NETWORK
711 VAN NESS AVE, STE 350
SAN FRANCISCO CA 94102
Email: marcel@turn.org
Status: INFORMATION

JEFF HIRSCH

JAMES J. HIRSCH & ASSOCIATES

12185 PRESILLA ROAD

CAMARILLO CA 93012-9243
Email: Jeff.Hirsch@DOE2.com
Status: INFORMATION

LON W. HOUSE PH. D.

4901 FLYING C RD.

CAMERON PARK CA 95682
Email: lwhouse@innercite.com
Status: INFORMATION

GARY JENNINGS
G. JENNINGS & SONS
201 UNIVERSITY AVE, NO. 307 F
BERKELEY CA 94710
FOR: Rolling Green Water & Class B-C-D
Email: garykjennings@msn.com
Status: APPEARANCE

Laura L. Krannawitter
CALIF PUBLIC UTILITIES COMMISSION
EXECUTIVE DIVISION
505 VAN NESS AVE RM 5303
SAN FRANCISCO CA 94102-3214
Email: llk@cpuc.ca.gov
Status: INFORMATION

JEANNINE LARABEE
SANTA CLARA VALLEY WATER DISTRICT
WATER USE EFFICIENCY DISTRICT
5750 ALMADEN EXPRESSWAY
SAN JOSE CA 95118-3614
Email: jlarabee@valleywater.org
Status: INFORMATION
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Diana L. Lee
CALIF PUBLIC UTILITIES COMMISSION
LEGAL DIVISION
505 VAN NESS AVE RM 4300
SAN FRANCISCO CA 94102-3214
FOR: DRA
Email: dil@cpuc.ca.gov
Status: APPEARANCE

DIANA MAHMUD ATTORNEY
THE METROPOLITAN WATER DISTRICT OF SOUTH
PO BOX 54153
LOS ANGELES CA 90054-0153
FOR: Metropolitan Water District
Email: dmahmud@mwdh2o.com
Status: APPEARANCE

CYNTHIA MITCHELL

ENERGY ECONOMICS, INC.

530 COLGATE COURT

RENO NV 89503
Email: ckmitchell1@sbcglobal.net
Status: INFORMATION

JENNA OLSEN
PACIFIC GAS AND ELECTRIC COMPANY
PO BOX 770000, MAIL CODE N3W
SAN FRANCISCO CA 94123
FOR: Pacific Gas and Electric Company
Email: JMOL@pge.com
Status: INFORMATION

STEVEN D. PATRICK ATTORNEY

SOUTHERN CALIFORNIA GAS/SDG&E

555 WEST 5TH ST, GT14E7

LOS ANGELES CA 90013-1034
FOR: San Diego Gas & Electric/Southern California Gas
Email: spatrick@sempra.com
Status: APPEARANCE

R. OLIVIA SAMAD
SOUTHERN CALIFORNIA EDISON COMPANY
2244 WALNUT GROVE AVENUE
PO BOX 800
ROSEMEAD CA 91770
FOR: Southern California Edison Company
Email: olivia.samad@sce.com
Status: INFORMATION

STEVEN S. SHUPE DEPUTY COUNTY COUNSEL
OFFICE OF THE SONOMA COUNTY COUNSEL
575 ADMINISTRATION DRIVE, RM 105A
SANTA ROSA CA 95403

FOR: Sonoma County Water Agency

Email: sshupe@sonoma-county.org

Status: APPEARANCE

JODY S. LONDON

JODY LONDON CONSULTING

PO BOX 3629

OAKLAND CA 94609
Email: jody_london_consulting@earthlink.net
Status: INFORMATION

BILL MCDONNELL
700 N. ALAMEDA ST
LOS ANGELES CA 90012

FOR: The Metropolitan Water District of Southern California

Email: bmcdonnell@mwdh2o0.com
Status: INFORMATION

CLYDE MURLEY

1031 ORDWAY ST

ALBANY CA 94706
Email: clyde.murley@comcast.net
Status: INFORMATION

LAURIE PARK

NAVIGANT CONSULTING, INC.

3100 ZINFANDEL DRIVE, STE 600

RANCHO CORDOVA CA 95670-6078
Email: Ipark@navigantconsulting.com
Status: INFORMATION

JOHN ROSENBLUM

900 DORTHEL ST

SBASTOPOL CA 95472
Email: roseenveng@sbcglobal.net
Status: INFORMATION

DEBORAH S. SHEFLER
PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE ST., B30A
SAN FRANCISCO CA 94105
Email: dss8@pge.com
Status: APPEARANCE

SAMUEL SIRKIN

6908 SW 37TH AVE

PORTLAND OR 97219
Email: samsirkin@cs.com
Status: INFORMATION
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PATRICK STONER PROGRAM DIRECTOR
LOCAL GOVERNMENT COMMISSION
1303 J ST, STE 250
SACRAMENTO CA 95814

Email: pstoner@lgc.org

Status: INFORMATION

ANDREW ULMER
NIA DEPARTMENTOF WATER RESOURCES
1416 NINTH ST, STE 1118
SACRAMENTO CA 95814
Email: aulmer@water.ca.gov
Status: STATE-SERVICE

DEVRA WANG
NATURAL RESOURCES DEFENSE COUNCIL
111 SUTTER ST, 20TH FLR
SAN FRANCISCO CA 94104
Email: dwang@nrdc.org
Status: INFORMATION

MARTIE L. WAY
PACIFIC GAS AND ELECTRIC COMPANY
LAW DEPARTMENT
77 BEALE ST
SAN FRANCISCO CA 94105
Email: mlwk@pge.com
Status: INFORMATION

Sean Wilson
CALIF PUBLIC UTILITIES COMMISSION
UTILITY AUDIT, FINANCE & COMPLIANCE BRANCH
505 VAN NESS AVE AREA 3-C
SAN FRANCISCO CA 94102-3214
Email: smw@cpuc.ca.gov
Status: STATE-SERVICE

JOSEPHINE WU
PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE ST, MC B9A
SAN FRANCISCO CA 94105
Email: jwwd@pge.com
Status: INFORMATION

PATRICIA THOMPSON
SUMMIT BLUE CONSULTING
2920 CAMINO DIABLO, STE 210
WALNUT CREEK CA 94597
Email: pthompson@summitblue.com
Status: INFORMATION

PETER E. VONHAAM
METRO. WATER DIST. OF SO. CALIF.
700 N. ALAMEDA ST, 11TH FLR
LOS ANGELES CA 90054-0153
Email: pvonhaam@mwdh2o0.com
Status: INFORMATION

ERIC WANLESS
NATURAL RESOURCES DEFENSE COUNCIL
111 SUTTER ST, 20TH FLR
SAN FRANCISCO CA 94104
Email: ewanless@nrdc.org
Status: INFORMATION

Steven A. Weissman
CALIF PUBLIC UTILITIES COMMISSION
DIVISION OF ADMINISTRATIVE LAW JUDGES
505 VAN NESS AVE RM 5107
SAN FRANCISCO CA 94102-3214

Email: saw@cpuc.ca.gov

Status: STATE-SERVICE

Laura Wisland
CALIF PUBLIC UTILITIES COMMISSION
ENERGY RESOURCES BRANCH
505 VAN NESS AVE AREA
SAN FRANCISCO CA 94102-3214
Email: In1@cpuc.ca.gov
Status: STATE-SERVICE

JOY C. YAMAGATA
SAN DIEGO GAS & ELECTRIC/SOCALGAS
8330 CENTURY PARK COURT
SAN DIEGO CA 91910
Email: jyamagata@semprautilities.com
Status: INFORMATION
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